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1. ONE ASPECT OF ACTIVITIES OF FOREIGN TRADE ORGANIZATION 
"VNESHTEKHNIKA'' WHICH RECENTLY CAME TO ATTENTION OF COMMERCIAL 
OFFICE AND WHICH MIGHT BE OF INTEREST FOR U.S. COMPANIES 
INVOLVES CONSTRUCTION IN USSR OF PILOT PLANTS AND/OR TEST 
FACILITIES. VNESHTEKHNIKA S INVOLVEMENT IN THIS TYPE OF 
ACTIVITY IS IMPLIED IN DESCRIPTION OF VNESHTEKHNIKA S OPERATIONS 
CONTAINED IN USSR CHAMBER OF COMMERCE AND INDUSTRY'S HANDBOOK 
ON FTO'S (SEE 

EFTEL). 

2. CASE IN POINT INVOLVES PILOT PLANT FOR TREATMENT OF HIGH- 
PARAFFIN CRUDE OIL PRODUCED AT MANGYSHLAK FIELD (KAZAKHSTAN). 

TO DATE, TRANSPORTATION OF THIS CRUDE HAS REQUIRED USE OF 
HEATED PIPELINE SINCE CRUDE SHOWS TENDENCY TO SOLIDIFY BELOW 
96 DEGREES F. IN EFFORT OVERCOME THIS PROBLEM, SOVIETS 
CONTACTED SEVERAL FOREIGN OIL COMPANIES WITH EXPERIENCE IN 
HANDLING HIGH-PARAFFIN CRUDES, IN PARTICULAR BURMAH OIL, 

WHICH HAD SOLVED SIMILAR PROBLEM WITH CRUDE FROM ITS ASSAM 
FIELD. VNESHTEKHNIKA CONCLUDED CONTRACT WITH BURMAH OIL 
SUBS DIARY PETROCARBON (MANCHESTER) UNDER WHICH PETROCARBON 
DESIGNED AND CONSTRUCTED SMALL PILOT PLANT, WHICH HAS BEEN 
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ABOUT DOLLARS 250,000. PILOT PLANT HAS PROVEN QUITE SUCCESSFUL, 
AND SOVIETS ARE NOW PREPARING FOR NEGOTIATION OF CONTRACT, IN 
THIS CASE THROUGH FTO MASHINOIMPORT, FOR FULL-SCALE PLANT 
VALUED AT ABOUT DOLLARS 70 MILLION. NEGOTIATIONS ARE DUE TO 
BEGIN SHORTLY. COMMERCIAL OFFICE UNDERSTANDS THAT UNION OIL 
OF CALIFORNIA, WHICH ALSO HAS EXPERIENCE WITH HIGH-PARAFFIN 
CRUDES, WAS INTERESTED IN THIS PROJECT, BUT UNION'S PROCESS 
WAS MUCH MORE COMPLICATED THAN THAT OFFERED BY PETROCARBON, 

AND PLANT WOULD HAVE BEEN MORE COSTLY. 

3. COMMENT: THIS CASE IS INTERESTING EXAMPLE OF HOW 
VNESHTEKHNIKA OPERATIONS CAN ADD ELEMENT OF FLEXIBILITY TO 
SOVIET FOREIGN TRADE SYSTEM. SOVIET PLANS TO CONSTRUCT PILOT 
PLANT FOR UDOKAN COPPER FIELD, FOR INSTANCE, MAY WELL BE 
HANDLED BY VNESHTEKHNIKA, AND COMMERCIAL OFFICE WILL USE 
APPROPRIATE OPPORTUNITY TO PROBE ON THIS POINT. 
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